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SECTION -A

Answer any Five questions. Each sub question carries Two marks. (5x2:10)

Defi ne fi nanc ial raanagement.

What is time value of money?

What is net present value?

Gi.ie the rneaning of worl<ing capital.

Sales for the year 2022-23 Rs. 2.00.000, rariabie cost Rs. 1,00,000 and fixed cost
Rs. i5.00(i. Calculare EBIT.

What do you mean by profit maximisation?

Write any f'our sources of long term llnance.

a)

b)

c)

d)

e)

0
o\o./

SECTION. B

Answer any Four of the follorn ing questions. Each question carries Five marks.
(4x5:20)

2. Brietly explain five characteristics of a sound financial planning.

3. Caiculate the present value of Rs. tr,00,000 receirrable tbr' 5 years at an et'fectirre rate of
interest of l2a,h p.a.

4. State an,rz five factors whicir influence the investment decision in an organisation.
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(2) DCBC50L
5. Bindu Ltd. is proposing to take up a project, which requires an investment of Rs. 4,2A,000

Net income after depreciation and before Tax of 30Yo is estimated as follows :

Year I 2 J 4 5

Amount (Rs.) 30,000 36,000 42,400 48,000 60,000

6.

Calculate the average rate of return on original investment.

Calculate three leverages from the following information.

Selling price per unit Rs.10; units sold 90,000; variable cost per unit Rs.6; Fixed cost
Rs. 1,20,000,10oh debt capital Rs. 3,00,000.

SECTION. C

Answer any Two of the following questions. Each question carries Twelve marks.
(2x12=24)

Briefly explain the various factors determining the working capital.

Joshitha Ltd. is capitalized with 50,000 equity shares of Rs.10 each. The company is in
need of additional amount of Rs. 5,00,000 for its expansion. The following are the different

a) All amount in equity shares

b) Rs. 2,50,000 in equity shares and the balance in preference shares carrying l0o/o

dividend.

c) Rs. 2,50,000 in equity shares and the balance in debentures at 10% interest.

d) All amount in debentures at 8% interest. The tax rate is 50o/o andthe existing EBIT is
Rs. 60,000 p.a.

You are required to :

a) Calculate EPS for four plans.

b) Calculate EPS if EBIT is doubled.
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A firm UdayaSree Ltd. whose cost of capital is l0% is considering two mutually exclusive
projects 'X' and'Y' . The details ofwhich are as follows :

Particulars Project'X' (Rs.)

Investment 70,000

Cash in flow per year 10,000

2 20,000

30,000

45,000

Project'Y'(Rs.)

70.000

10,000

4

5 60,000

1"65"000

Rupee I at l\oh discount rate is as follows :

'1

I

Compute:

a. Paybackperiod.

b. Net present value

c. Profitabilityindex.

SECTION-D

Answer any One of the following questions. Each question carries Six marks
(1x6:6)

Calculate payback period with imaginary figures of uneven cash inflow for three years

Prepare the list of functions of Finance Manager of a Company.

4

0.621

(3)

9.
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Year I 2 1J 5

Discount factor 0.909 0.826 0.7 51 0.683

10.

11.


